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Ongoing Efforts to Allow Washington 
Financial Institutions to Work with 
Marijuana Businesses 
 
Message from DFI Director Charlie Clark 
 
While a small number of Washington 
financial institutions have been able to 
service some of the needs of the 
cannabis industry, it has not been 
without some risk.  This is because of 
conflicting federal and state laws.  
Many in the cannabis industry here in 
Washington and across the country 
still have difficulty acquiring all of the 
banking services that they need. 

This conflict between state and federal 
law has resulted in some industry 
participants being unable to use safe, 
regulated, and reliable money 
services. Public safety is a particular 
concern when industry participants 
are unbanked and hold large amounts 
of cash. 

Until financial institutions can serve 
the cannabis industry without violating 
federal law, financial institutions 
banking cannabis, their employees, 
and the public will be at risk.  

That is why on September 24, 2019, I 
joined other state regulators in writing 
a letter to Congress urging a yes vote 
on H.R. 1595.  

I’m happy to report that the U.S. 
House of Representatives passed 
H.R. 1595, known as the Secure 
and Fair Enforcement (SAFE) 
Banking Act, on Wednesday, Sept. 
25, 2019. 

The bill was sponsored by 
Congressmen Ed Perlmutter of 
Colorado, Denny Heck of 
Washington, Steve Stivers of Ohio 
and Warren Davidson of Ohio- all 
members of the House Financial 
Services Committee.  

If the Senate passes H.R. 1595 and 
it becomes law, it will provide a safe 
harbor for depository institutions 
that supply financial services to 
legitimate marijuana businesses in 
Washington. 

- Charlie 

 

 

In This Issue 

- Working To Improve 
Effiiciency with 
Offsite Bank 
Examinations 

- Washington Among 
First States To Pilot 
New Credit Union 
Exam Tool 

- DFI Helping 
Underserved 
Communities 

- And More 

Contact Us 

www.dfi.wa.gov 
1-877-746-4334 

 

https://dfi.wa.gov/sites/default/files/hr-1595-letter.pdf
https://dfi.wa.gov/sites/default/files/hr-1595-letter.pdf
http://www.dfi.wa.gov/


Washington State Department of Financial Institutions Fall 2019 Newsletter 

Working To Improve Efficiency and Work Life 
Balance with Offsite Bank Examinations 
DFI’s Division of Banks recently conducted a safety 
and soundness examination of a bank mostly 
offsite.  

The first two weeks of the exam were performed 
completely offsite, with examiners doing their work 
from DFI offices instead of the bank’s 
headquarters.  

A few in-person meetings were prearranged with 
management.  

The third week involved onsite work at the bank’s 
headquarters. 

Conducting examinations offsite reduces travel 
burden, improves efficiency, and increases the 
work life balance for our employees.  

With offsite examinations, banks regulated by DFI 
have a lessened burden of examiners occupying 
conference rooms at their headquarters for 
multiple weeks at a time.  

 
 

Remote exams require more effort upfront from the 
banks, however, to securely provide electronic 
loan files, and we appreciate the cooperation of the 
banks with this technical capability.  

 

DFI Director of Banks Roberta Hollinshead has 
championed travel reduction efforts for years, and 
the lead teams for each examination are putting in 
a lot of work to make it successful.   

The Division of Banks will continue to do more 
offsite examinations in the future.

 

Washington Among First States to Pilot New 
Modern Examination and Risk Identification 
Tool for Credit Unions 
Washington will be one of the first states to pilot 
the new Modern Examination and Risk 
Identification Tool (MERIT) for credit unions.  

DFI’s Division of Credit Unions has been assisting 
the National Credit Union Administration (NCUA) 
with testing and fine tuning the new examination 
tool. The previous examination tool is more than 
20 years old.  

MERIT is a new cloud-based examination 
program that will replace the existing Automated 
Integrated Regulatory Examination System 
(AIRES) examination software.  
 
 

This updated examination platform is designed to 
make the examination process easier for both the 
regulator and the credit union.  

The NCUA has conducted webinar-style training 
sessions with both the regulators and the credit 
unions, which will be piloting the platform. The 
final transition from the current examination 
software to MERIT for all credit unions is 
expected in 2020. 
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Assisting and Providing Resources to 
Vulnerable and Underserved Populations 
DFI’s Division of Consumer Services staff 
regularly steps up to lend a hand in our 
communities.  This may mean handing out 
consumer protection resources at the Washington 
State Fair, assisting survivors of domestic 
violence, or working with our local tribes.  

Providing Information to Survivors of 
Domestic Violence 

DFI’s Blanca Alvarez de Ayers recently presented 
to the YWCA Hope and Power (survivors of 
domestic violence) class in Federal Way.  The 
class discussed how parents can teach their 
children financial education.  Thanks to Blanca, 
the presentation was made available in Spanish.  

Assisting Those Facing Foreclosure 

Brett Carnahan participated in the Financial 
Empowerment Group meeting at the Urban 
League Metropolitan Seattle.  The purpose of the 
meeting was to promote understanding about 

DFI’s foreclosure complaint process for 
homeowner advocates, and to provide an 
opportunity to ask questions.   
 
 
Working with Washington’s Tribes 

Joepaul Wong is DFI’s newest Tribal Liaison – 
answering the call of Washington Tribal 
leadership for agencies to have native 
representation in their liaison representatives.  
Joepaul is a member of Quinault Indian Nation.  

Resources for Student Education Loan 
Borrowers 

Finally, Consumer Services staff participates in 
quarterly student education loan servicing 
meetings with the Washington Student 
Achievement Council (WSAC) and the Attorney 
General’s Office.  With this coordinated strategy, 
Washington student education loan borrowers 
have many qualified resources to assist them. 
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DFI Director of Communications Lyn Peters 
Named 2020 Jump$tart Washington President 

Helping Washington residents 
of all ages improve their 
financial skills and capabilities 
is part of DFI’s core mission. It’s 
also become a core tenet of 
DFI’s Director of 
Communications, Lyn Peters. 

Lyn has spent the past 12 years 
working to ensure DFI is a 
leader in the world of financial 
education. Her partnership 
development with multiple local 

and national organizations helps ensure 
Washington students and educators have access 
to financial education resources. 

Lyn is known as the one to call if you need 
connections to a financial education resource or 
partner in Washington State.  

Last month, Lyn was named President of the 

Washington Jump$tart Coalition. Jump$tart 
Washington is a not-for-profit organization that 
seeks to promote the personal financial literacy of 
Washingtonians, with a primary emphasis on K-
College youth. 

Jump$tart Washington sponsors teacher training 
seminars, special events for Washington 
residents interested in promoting financial 
education in our state, and presentations and 
outreach throughout the state. Jump$tart 
Washington members include individuals, public 
and private organizations, state agencies, 
educators, and non-profit associations. 

Also joining Lyn on the Jump$tart Washington 
board is DFI’s Katrina Roy, who will serve as Vice 
President. 

To learn more about Jump$tart Washington, visit 
http://www.wajumpstart.org/.

 

DFI Director Charlie Clark Appointed to 
Second Term as President of AARMR 
On August 6, 2019, DFI Director Charlie Clark 
attended the American Association of Residential 
Mortgage Regulators (AARMR) 30th Annual 
Regulatory Conference where he was elected by 
the membership to continue to serve on the Board 
of Directors, which then appointed him to serve a 

second year as President.   

AARMR provides a forum for state residential 
mortgage regulators to exchange information and 
education regarding licensing, supervision, and 
regulation of the residential mortgage industry. 

 

The AARMR Board 

http://www.wajumpstart.org/
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Moving Towards Standardized Data for 
Mortgage Loan Origination Systems 
The Washington State Department of Financial 
Institutions, along with the Conference of State 
Bank Supervisors (CSBS), is encouraging 
industry to integrate state-developed data 
standards with mortgage loan origination system. 

 “With this initiative to move toward standardized 
data, state mortgage regulators will be able to 
take the next step to significantly improve the 
efficiency and effectiveness of examinations. It is 
an important step in modernizing examination 
work”, DFI Director Charlie Clark said. 

The regulators’ call for adoption follows several 
meetings held with industry this year to better 
address data transfer in e-exams and understand 
challenges in delivering cleanly mapped data. 

Next step: Regulators are assisting vendors that 
choose to incorporate LEF data export abilities 
into their individual systems.  

See: Full Press Release from CSBS.

 
The Community Bank Leverage Ratio (CBLR): 
Regulators Working Together 
In May of 2018, the Senate passed S. 2155 – The 
Economic Growth, Regulatory Relief and 
Consumer Protection Act.   

Included in S. 2155 was a requirement that 
federal and state regulators work to create a 
simplified regulatory capital ratio framework 
designed to provide regulatory relief to community 
banks.   

On Tuesday, Sept. 18, 2019, the FDIC issued a 
final rule to implement the Community Bank 
Leverage Ratio (CBLR) framework.   

State regulators and the Conference of State 
Bank Supervisors (CSBS) staff worked closely 
with federal regulators to craft a final rule that will 
provide much needed regulatory relief for 
community banks. 

The final rule adopted several of the 
recommendations made by state regulators and 
CSBS, including: 

 The elimination of a proposed proxy 
prompt corrective action framework that 
would be punitive for banks that opted for 
the CBLR and fell below the 9% capital 
threshold.  

 Adoption of the existing definition of Tier 1 
capital as the numerator of the CBLR 
rather than creating a new and additional 
capital adequacy measure. 

 Creation of a two-quarter transition period 
for a bank that fall below the 9% CBLR 
level before the bank would need to begin 
reporting risk-based capital ratios again.   

The rule has an effective date of Jan. 1, 2020 and 
applies only to banks with less than $10 billion in 
consolidated assets.  Additionally, there is a two-
quarter grace period to meet the requirement for 
certain qualifying institutions.

 

https://www.csbs.org/state-mortgage-regulators-call-simplified-data-transfer-process-loan-origination-software-users
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Opportunity Zones Offer an Incentive to Invest 
in Washington’s Distressed Communities 
An Opportunity Zone is an economically 
distressed community where new investments, 
under certain conditions, may be eligible for 
preferential tax treatment.  

They were added to the U.S. tax code as part of 
the 2017 Tax Cuts and Jobs Act to encourage 
investment in economically distressed 
communities.   

The governor of each state can designate up to 
25 percent of the total number of eligible census 
tracts as Opportunity Zones. In Washington, this 
came to a total of 139 tracts.  

The law allows taxpayers to defer recognition of 
capital gains that are reinvested in qualified 
opportunity funds until Dec. 31, 2026 and to 
reduce the amount of taxable gain from the 
investment in the qualified opportunity fund if the 
investment is held for a minimum of five years.   

Investments in qualified opportunity funds are 
typically securities under both state and federal 
law. 

The North American Securities Administrators 
Association (NASAA) and the Securities and 
Exchange Commission (SEC) recently published 
joint guidance summarizing compliance issues for 
opportunity funds under state and federal law.   

The guidance addresses whether investments in 
opportunity funds are securities, exemptions from 
registration used to offer and sell interests in 
opportunity funds, broker-dealer registration 
requirements, implications under the Investment 
Company Act of 1940, and investment adviser 
registration requirements for advisers to 
opportunity funds.   

Opportunity Zones Guidance from NASAA. 

 

 

 

  

https://www.nasaa.org/wp-content/uploads/2019/07/Opportunity-Zones-NASAA-SEC-Staff-Statement.pdf
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DFI’s Division of Securities Travelling Across 
State to Provide Outreach on Amended 
Investment Adviser Rules 
DFI’s Division of Securities will host a number of outreach events to publicize and answer questions 
concerning recently adopted amendments to the investment adviser rules at Chapter 460-24A WAC.    

The amendments update various provisions of the investment adviser rules, including the rules regarding 
examination requirements, advertisements, custody, advisory contracts, performance compensation, and 
books and records.   

In addition, the amendments add a requirement for advisers to maintain cybersecurity policies and 
procedures and a code of ethics.  The Rule-Making Order, text of the Adopted Rules, a lengthier summary 
of the amendments, and other rulemaking documents are available on our rulemaking webpage. 

Staff will provide an overview of the amendments and entertain questions at the following scheduled events: 

 

Date: Time: Location: 

October 16, 2019 10 a.m. – 12 
p.m. 

Department of Social and Health 
Services 
Spokane Valley, Washington 

November 12, 
2019 

10 a.m. – 12 
p.m. 

Highline College 
Des Moines, Washington 

December 3, 2019 10 a.m. – 12 
p.m. 

Clark College 
Vancouver, Washington 

March 10, 2019 10 a.m. – 12 
p.m. 

Whatcom Community College 
Bellingham, Washington 

April 21, 2020 10 a.m. – 12 
p.m. 

Central Washington University 
Ellensburg, Washington 

May 19, 2020 10 a.m. – 12 
p.m. 

Columbia Basin College 
Pasco, Washington 

June 2, 2020 10 a.m. – 12 
p.m. 

Capital Events Center 
Tumwater, Washington 

 

The Securities Division plans to schedule additional events in Bremerton, Bellevue, and Seattle.  If you 
would like to attend any of these events, please contact Jamie Barnwell at 360-902-8815 or 
james.barnwell@dfi.wa.gov.   

 

 

mailto:james.barnwell@dfi.wa.gov

