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Disclaimer

 The comments and opinions expressed today are solely the 
presenter’s comments and opinions and do not necessarily reflect 
those of the Department of Financial Institutions, its 
management, or anyone associated with the Department of 
Financial Institutions

 DFI cannot give legal or financial advice, and we do not endorse 
or recommend any person, product, or institution
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DFI – What We Do
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 License, Examine, Enforce
 Protect Consumers
 Educate



What is FinTech?
Financial + Technology (conducting financial 

activities without a human)

• Digital Payment Systems (Venmo/PayPal)
• Robo-Advisers (WealthFront/Betterment)
• Instant Loans (Klarna/Afterpay)
• Fundraising Platforms (Wefunder/StartEngine)
• Digital Assets, Virtual Currencies, Cryptocurrencies

4



How Does DFI Regulate? By Activity
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Center for FinTech Information (CFI)
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FinTech Decision Tree – Step 1
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FinTech Decision Tree – Step 2
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FinTech Decision Tree – Step 3
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Regulation of Securities in Washington 
Securities Act of Washington – Chapter 21.20 RCW

RCW 21.20.450 - “The administration of the provisions of 
this chapter shall be under the department of financial 
institutions.”
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Definition of “Security”
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Definition of “Security”
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Howey Case (1946)
An investment contract is:

 An investment of money
 In a common enterprise
With an expectation of 

profits
 To come from the efforts 

of others
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Howey Case (1946)
This definition embodies a “flexible 
rather than a static principle, one 
that is capable of adaptation to 
meet the countless and variable 
schemes devised by those who 
seek the use of the money of 

others on the promise of profits.”
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Examples - Registered or Exempt Offerings   



Cryptocurrency Scams



Cryptocurrency Scams

Pig Butchering 
Fake Trading Platforms
AI Assisted Trading Scams
 Imposter Scams
Recovery Scams
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Avoiding Scams
Warning Signs:

Using urgency to get you to 
act/FOMO

Exorbitant or “guaranteed” 
returns, with little to no risk

Requesting deposits at a 
crypto ATM

Best Practices:

Be suspicious of “too good 
to be true offers”

Beware of impersonators

Don’t mix online 
dating/friendship and 
investment advice 
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AI is Improving Scams
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Nathan Quigley
Chief of Registration, Division of Securities

Nathan.Quigley@dfi.wa.gov
fintechinfo@dfi.wa.gov

Questions?

mailto:Nathan.Quigley@dfi.wa.gov
mailto:fintechinfo@dfi.wa.gov
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